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ater systems can be managed to be regenerative and restorative to nature
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The challenges What we strive for
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Obsolete barriers
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Intensive farming
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Inadequate
waste water

Degraded wetland treatment
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r quality: a global opportunity
RALE

The lands around our water sources serve as vital infrastructure that can
eaningfully improve water quality and quantity for cities worldwide
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can improve water quality through upstream forest protection, reforestation

and improved agncultural practices.™ t . : -4
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; & . High opportunity cities
can pay for natural solutions through GEy Eh opportunity A
: : 4 - High opportunity watersheds
savings in water treatment alone.
. All cities
Large cities includes the data set of 4,000 cities with populations greater than 100,000 tht were part of e Nature Conservancy's All source watersheds

Legend %‘

1000 cities could generate a positive ROI
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. HaIf of all cities for less than $2/person/year
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 of knowledge regarding the efficacy of NBS
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WATER SECURITY CHALLENGE WATER AVAILABILITY DISASTER RISK WATER QUALITY Potential for
Dry season Groundwater Erosion & Nutrients & multiple
Ecosystem benefit v Flood risk . P .
flows recharge sediment pollutants co-benefits
Protection
1 Targeted habitat protection v v
Restoration
2 Revegetation v v
3 Riparian restoration v v
4 Wetlands restoration v v
5 Floodplain restoration v v
Management
6 Agricultural BMPs v
7 Ranching BMPs v v
8 Forestry BMPs v
9 Fire Management
Created Habitats
10 Artificial wetlands v v
11 Sustainable Urban Drainage Systems vy v
(SuDS)
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Source: TNC/AFD How to Guide

Depth of evidence v
Potential for multiple co-benefits



https://tnc.box.com/s/f41ddxushok1g9m85j5v2ly74ys0wabf
https://tnc.box.com/s/f41ddxushok1g9m85j5v2ly74ys0wabf
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Lack of clarity regarding costs and benefits of NBS relative to other investments
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Lack of ability to work beyond jurisdictional boundaries, or to create collective action
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Lack of data and evidence of impact
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Lack of enabling policies or at least, the absence of policy barriers
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https://tnc.box.com/s/f41ddxushok1g9m85j5v2ly74ys0wabf
https://tnc.box.com/s/f41ddxushok1g9m85j5v2ly74ys0wabf

Water Funds are location specific mechanisms to deliver Nature-based Solutions

Water Funds unite public, private
and civil society stakeholders around
the common goal of contributing to
water security through nature-based

o | o
78N

solutions and sustainable watershed E
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Upstream /// z . of a Water Fund —

commmunities
Stewards and providers
of watershed services
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Watershed services
Water purification, flood risk
mitigation, acquifer recharge,

eroslon reduction
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COMMUNICATION EINANCES
NANCES

Downstream
water users
Beneficlaries of watershed
services; source of upstream
Incentive funds



TNC water fund track record touches every region: over 215 partners to
create 46 water funds in 13 countries.

Outcomes include over 530,000 hectares of land under improved management and an estimated 100,000 people with increased
place-based economic opportunity. We have received 300+ requests pending to help invest in nature-based solutions for water
security from corporations, governments, utilities and financiers.

WATER FUNDS COUNTRIES
CREATED

@ WATER FUNDS CREATED
) WATER FUNDS UNDER DEVELOPMENT

Data source; Water Funds Toolbox



lture is the most cost-effective opportunity S O




d Solutions in agriculture is the most cost-effective opportunity Cohature Qi

USS3 million/year in increased agricultural yields for smallholders

27 million more liters of water flow into Nairobi each day

50% reduction in sediment concentration in rivers



Investment model: Regenerative Agriculture

Water quality

Biodiversity

>
> Carbon sequestration
>
>

Improved soil health

Farmers and landowners
Water and sewerage utilities
Public authorities
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Downstream water users

Beneficiaries

’ Revenue streams & potential
funding/financing solutions

> Revenues from sale of nature-
friendly agricultural products

> Operating cost savings
> PES (Carbon credits)

>  Water funds
> Sustainability-linked loans

Water fund implemented in the Tana river watershed to secure
sufficient water of adequate quality for Nairobi. Tana river provides
95% of Nairobi’s water and 50% of Kenya’s electricity generation

The Tana WF supports farmers in adopting sustainable agricultural
practices such as terracing, implementing grass strips, agroforestry
methods and establishing water pans to harvest rainwater

4MUSD raised from fund members - 45,000 farmers involved
1.9 million m3 of /year of water to be harvested— 11% water
quality improvement
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